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Mergers and acquisitions on all sides of the supply chain 

 

Welcome to the latest edition of Service without Boundaries, the quarterly newsletter of the 

U-Freight Group, our second of 2017. 

 

This year has certainly carried on where 2016 left off in the world of freight forwarding and 

logistics and the shipper community it serves, with further mergers and takeovers in every sector 

involving some of the industry’s biggest brands. 

 

On the shipper side of the business, we have seen the completion of the FMC Technologies and 

Technip merge; the Wood Group taking over Amec Foster Wheeler, and Dow Chemical moving 

forwards in its mega-merger with Du Pont. 

 

In shipping, Zeaborn Group’s takeover of the business operations of Rickmers-Linie, including 

NPC Projects, looks equally sensible as it brings a powerful new shareholder to a long-established 

multipurpose shipping line. As does the recent move by logistics group Rhenus to take a stake in 

German shipping line Arkon Shipping, which is also a further sign of how the shipping sector is 

realigning with different elements within the supply chain. 

 

With their respective new shareholders or partners, it remains to be seen how this positions all the 

companies mentioned above within a freight forwarding and logistics market that is undergoing 

significant consolidation in the currently difficult economic situation. 

 

Industry commentators have said that in times of general consolidation in the freight and shipping 

world, the formation of industrial partnerships makes sense and is a beneficial step. 

 

An opinion that is probably shared by readers of this newsletter who have seen a wave of 

acquisitions and mergers throughout the supply chain over the last 18 months. 

 

The question is, who among manufacturers, traders, as well as forwarders and carriers, will be 

taking similar steps in the near future? 

 

I hope that you find the contents of our latest newsletter of interest and encourage you to get in 

touch if you wish to follow up and get more information on any of the items below. 



 

LATEST NEWS ABOUT U-FREIGHT 

TARGETING AVIATION AND AEROSPACE LOGISTICS 

The U-Freight Group is seeking to build its presence in the market for the provision of supply chain 

management services to manufacturers, operators and vendors involved in the global aviation and 

aerospace industry. 

 Read more 

U-FREIGHT PARTNERS MEET FOR MINI CONFERENCE 

Certain offices and agents of the U-Freight Group in Asia, Europe, North and Latin America 

examined current prospects in the air and ocean freight forwarding environment at a recent regional 

sales conference in Mexico. 

 Read more 

MIAMI BOUND 

MAC Cargo, the U-Freight Group’s partner in Mexico, has opened a new freight hub in Miami to 

capitalise on the opportunities that the gateway offers for Latin American trade. 

 Read more 

FIRST OUTBOUND FREIGHT TRAIN FROM UK TO CHINA 

April saw the first ever UK to China export train departs on a 7,500 mile, three-week-long journey 

from DP World London Gateway’s rail terminal to Yiwu in the Zhejiang province in eastern China. 

Products on board included soft drinks, vitamins, pharmaceuticals and baby products. 

 Read more 

IMF PREDICTS INCREASED ECONOMIC GROWTH 

The U-Freight Group notes that the International Monetary Fund projects that the world economy 

will grow at 3.5 percent in 2017, up from 3.1 percent last year and is likely to continue this trend in 

2018 and shares the IMF’s belief that more international collaboration is necessary to ensure future 

international growth and stability. 

 Read more 

CHANGING DYNAMICS OF CONTAINER SHIPPING CAPACITY 

As a provider of ocean freight NVOCC services, U-Freight has noted reports that the debut of THE 

Alliance and the OCEAN Alliance has caused a rise in capacity on the transpacific trade, while a 

slight drop on the Asia-Europe and transatlantic market by the close of the first quarter 2017, 

according to the latest quarterly World Liner Supply (WLS) report from BlueWater Reporting. 

 Read more 



 

 

GLOBAL AIR CARGO HAS SEEN UPS AND DOWNS, BUT PLAYERS STILL 

OPTIMISTIC 

The global air cargo industry has seen its revenues contract from a peak of USD67 billion in 2011 to 

USD50 billion at present, according to the International Air Transport Association (IATA). 

 Read more 

 

TRADE SECTOR FOCUS 

JUST THE RIGHT MEDICINE FROM UFL 

UFL is proud that its biotech and pharmaceutical services represent the highest standards in shipping 

some of the world’s most delicate and life-saving cargoes. 

 Read more 

 

NOTA BENE 

LOGISTICS INDUSTRY UPDATES 

May 7th saw a new law come into force within the European Union that will force shippers to 

declare the weight of their cargo to hauliers transporting goods within Europe, in what amounts to a 

partial extension of the Verified Gross Mass (VGM) amendment of the Safety of Life at Sea 

(SOLAS) regulations that entered global maritime regulation in July 2016. 

 Read more 

 

Anyone who has any questions about the items contained in this newsletter should get in touch with your 

local UFL office. Please visit our website on a regular basis for more items of breaking news. 

www.ufreight.com 

 

 

 

 

 

http://www.ufreight.com/


 

TARGETING AVIATION AND AEROSPACE LOGISTICS 

 Back to Index 

The U-Freight Group is seeking to build its presence in the market for the provision of supply chain 

management services to manufacturers, operators and vendors involved in the global aviation and 

aerospace industry. 

 

A number of the company’s offices and partners around the world are already actively involved in 

aviation Maintenance, Repair and Overhaul (MRO) and Aircraft on Ground (AOG) activities. 

 

Now we plan to strengthen our position in the sector and use its freight logistics centre in Singapore 

and elsewhere around the globe as a regional service centre and become better recognised as a key 

service provider to the world’s aviation and aerospace industry. 

 

T H Ong, chief executive officer of U-Freight Singapore, points out that the valuable experience 

gained in Singapore and elsewhere leaves the company confident that it can now deliver the 

services required throughout U-Freight’s international network. 

 

“Operators know only too well that stationary aircraft on the apron prove conclusively that time 

really is money in the airline industry. Whether it is a critical AOG shipment that needs to move 

from Munich to Montreal, or from Brussels to Beijing, our network of offices and collection 

services means that we can offer cost-effective, reliable logistics solutions to the aviation and 

aerospace industry. 

 

‘We are aiming to build our presence in a multi billion dollar global aircraft MRO sector that has 

been experiencing significant changes over the last 10 years. Traditionally, facilities in North 

America and Europe were used, but aircraft operators are now sending aircraft to highly skilled 

repair locations across Asia, which offer a lower cost base. 

 

“U-Freight is strong and well established across Asia, in Europe and North America leaving us well 

placed to achieve timely delivery of equipment to help our customers’ get their aircraft ready for 

flight. 

 

“We are targeting various categories of traffic: Aircraft parts moved for installation on an aircraft; 

parts shipped in for overhaul and then returned to the original location; parts moved to another 



 

location after repair and overhaul; and parts returned after loan to another operator. 

 

“Efficient 24/7 contact and communications, and tracking systems are of fundamental importance to 

customers in the aviation and aerospace industries. In this regard, the real time global tracking, 

tracing and delivery confirmation services, already provided by U-Freight’s award-winning 

communications systems, are of great benefit.” 

 

Earlier this year, U-Freight’s wholly-owned subsidiary in the Netherlands handled the shipment of 

its first aircraft engine. 

 

The engine is owned by Belavia and was trucked to the Netherlands from Minsk and subsequently 

flown to Miami via Centurion Air Cargo. 

 

 Back to Index 

 



 

U-FREIGHT PARTNERS MEET FOR MINI CONFERENCE 

 Back to Index 

 

Certain offices and agents of the U-Freight Group in Asia, Europe, North and Latin America 

examined current prospects in the air and ocean freight forwarding environment at a recent regional 

sales conference in Mexico. 

 

The two-day meeting was a valuable opportunity to let members of U-Freight's network in these 

regions exchange the latest market information and strengthen corporate links. 

 

It also provided the ideal opportunity for delegates to receive a good deal of information about the 

U-Freight Group’s plans in regards to the development of its e-commerce logistics product. 

 

As you will have read in previous newsletters, the U-Freight Group aims to become the logistics 

provider of choice for those engaged in the rapidly growing area of cross-border e-commerce, 

especially in to China and USA. 

 Back to Index



 

MIAMI BOUND                 Back to Index 

MAC Cargo, the U-Freight Group’s partner in Mexico, has opened a new freight hub in Miami to 

capitalise on the opportunities that the gateway offers for Latin American trade. 

 

The new facility, which is managed by Irma Barba, includes a Customs-bonded warehouse, with 

4,000 sq ft of warehousing for dry cargo, as well as a cold storage area of some 28,000 sq ft with 14 

loading bays and two vacuum cooling systems. 

 

The contact details of the new facility are: 2051 NW 79th Ave, Miami 33122, USA. Tel: + 1 (305) 

760 4098. 

 

 Back to Index 



 

FIRST OUTBOUND FREIGHT TRAIN FROM UK TO CHINA           

 Back to Index 

April saw the first ever UK to China export train departs on a 7,500 mile, three-week-long journey 

from DP World London Gateway’s rail terminal to Yiwu in the Zhejiang province in eastern China. 

Products on board included soft drinks, vitamins, pharmaceuticals and baby products. 

 

U-Freight is already investigating rail freight services between China and Europe and has already 

used them on numerous occasions in both directions, and our UK office is now investigating the 

opportunities of this new outbound railfreight service from Great Britain. 

 

Readers will recall that direct inbound rail freight services to the UK from China started in January 

this year, with London becoming the 15th European city with direct trains from China following the 

unveiling of Premier Xi’s so-called Belt-and-Road initiative in 2013. 

 

 Back to Index 

 



 

IMF PREDICTS INCREASED ECONOMIC GROWTH          

 Back to Index 
 

The U-Freight Group notes that the International Monetary Fund projects that the world economy 

will grow at 3.5 percent in 2017, up from 3.1 percent last year and is likely to continue this trend in 

2018 and shares the IMF’s belief that more international collaboration is necessary to ensure future 

international growth and stability. 

 

This improvement comes primarily from good economic news for Europe and Asia, as well as the 

IMF’s continuing expectation for higher growth this year in the USA, all areas in which U-Freight 

operates strong networks delivering a portfolio of freight and logistics services for international 

trade. 

 

Whilst the IMF concludes that the world economy may be gaining momentum, it still faces 

headwinds, including uncertainties in the USA, where a combination of monetary normalisation 

policy and expansionary fiscal policy could nurture inflation and lead to rising interest rates. In 

China the high reliance on domestic credit for economic growth may lead to future financial 

stability problems. 

 

U-Freight shares the IMF’s belief that international growth and stability rely on multilateral 

collaboration across a range of problems that spill over national borders. These include avoiding the 

damages of protectionism and a renewed commitment to support trade.  

 

Combined with the right government policies trade has proven to be an engine for growth, 

especially in poorer countries. 

 

Meanwhile the World Trade Organisation (WTO) predicts global trade volume growth of 2.4 

percent in 2017, up from 1.3 percent in 2016 although it also cautioned that “deep uncertainty about 

near-term economic and policy developments raise the forecast risk”. 

 

The WTO asserted that a lack of clarity over the direction of the economy in the near term and 

government action on monetary, fiscal and trade policies increased the risk that trade could be 

stifled. 

 

U-Freight strongly believes that trade has the potential to strengthen global growth if the movement 

of goods and supply of services across borders remains largely unfettered, and is ready to deliver 



 

freight forwarding and logistics services that meet that. 

 Back to Index



 

 

CHANGING DYNAMICS OF CONTAINER SHIPPING CAPACITY 

=

 Back to Index 

As a provider of ocean freight NVOCC services, U-Freight has noted reports that the debut of THE 

Alliance and the OCEAN Alliance has caused a rise in capacity on the transpacific trade, while a 

slight drop on the Asia-Europe and transatlantic market by the close of the first quarter 2017, 

according to the latest quarterly World Liner Supply (WLS) report from BlueWater Reporting. 

 

The company says that in the first quarter of 2017, overall ocean carrier capacity witnessed a slight 

boost in three out of the four major east-west trades (transpacific, transatlantic, Asia-Europe and 

Asia-US east coast), as carriers reshuffled in a lead up to the dissolution of the CKYHE, G6 and 

Ocean3 alliances into the inauguration of the OCEAN Alliance and THE Alliance in the first week 

of April 2017. 

 

Not to be left out, the remaining 2M Alliance took on Hamburg Sud and Hyundai Merchant Marine 

(HMM) as slot purchasers in their east-west service network. 

 

The industry also saw new South Korean liner carrier SM Line acquire former Hanjin operated 

vessels with the intentions to enter the competitive transpacific market. 

 

With the newly overhauled alliance structure, overall deployment in the first quarter was still higher 

at the end of first quarter 2017 in the transpacific trade lanes and lower in the Asia-Europe and 

transatlantic trades than that of first quarter 2016. 

 

Weekly capacity from Asia to the West Coast of North America increased 5.5 per cent during the 

quarter, from 266,604 teu at the end of Q4 2016 to 281,295 teu at the end of Q1 2017. 

 

Deployed weekly capacity from Asia to the east coast of North America also took an upturn, 

increasing 8.4 per cent, from 115,212 teu at the end of the fourth quarter to 124,849 teu at the end of 

Q1 2017, after a 5.8 per cent drop the previous period. 

 

Overall, weekly capacity in the eastbound transpacific trade lane increased 6.4 percent to 406,144 

teu by the end of the first quarter after a fourth quarter in which weekly deployment stood at 

381,816 teu. 

 



 

Market share for the former alliances at the end of Q4 2016 saw member carriers of the G6 Alliance 

in the lead at 29.73 per cent, CKYHE at 20.90 per cent, and the Ocean 3 at 9.79 per cent. The 2M 

Alliance also held an 18.01 percent market share in the trade by the end of the fourth quarter. 

 

The new alliance structure sees the OCEAN Alliance with a 36.44 per cent in market share in the 

eastbound transpacific trade; THE Alliance with 27.86 per cent and the 2M Alliance at 18.94 per 

cent by the end of the Q1 2017. 

 

Non-alliance affiliated carriers saw capacity drop significantly from 82,364 teu to 68,055 teu during 

Q1 2017, causing their combined market share to drop from 21.57 per cent to 16.76 per cent in Q4. 

 

Unlike the transpacific, the highly competitive Asia-North Europe trade saw overall weekly 

capacity slightly drop from 221,195 teu to 217,330 teu. 

 

Market share for the 2M Alliance took the lead with 39.70 per cent of the overall share, with the 

OCEAN Alliance at 34.11 per cent and THE Alliance at 25.48 per cent at the close of Q1 2017. 

 

Non-alliance lines continue to have little involvement in the westbound Asia-North Europe trade 

with just 0.71 per cent of the total market share, with the exception of a few slot-purchasing 

agreements. 

 

Overall, capacity in the transatlantic trade also dropped slightly, decreasing one per cent for the 

quarter, from 69,459 teu to 68,768 teu. 

 

THE Alliance members maintained the top spot with weekly deployed capacity at 20,872 teu and a 

30.35 per cent market share. Non-alliance services claimed a large portion of the trade at 26.66 per 

cent by the end of Q1 2017. 

 

The 2M remained fairly steady in the transatlantic trade with a market share of 22.81 per cent, 

slightly up from 22.71 per cent during the previous period. The OCEAN Alliance rounded out the 

grouping with a market share of 20.18 per cent. 

 

Weekly deployed capacity remained marginally unchanged for members of the 2M Alliance at 

15,683 teu, while THE Alliance members deployed 20,872 teu and the OCEAN Alliance deployed 

13,877 teu. 

 

Non-alliance affiliated carriers removed 14,231 teu of weekly deployed capacity in the transatlantic 



 

trade, decreasing by 4,851 teu at the end of Q4 2016 to 18,336 teu at the end of Q1 2017. 

 

Readers requiring further information about U-Freight’s ocean freight forwarding and logistics 

services around the globe are invited to get in touch with your local office. 
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GLOBAL AIR CARGO HAS SEEN UPS AND DOWNS, BUT 

PLAYERS STILL OPTIMISTIC                       Back to Index 

The global air cargo industry has seen its revenues contract from a peak of USD67 billion in 2011 to 

USD50 billion at present, according to the International Air Transport Association (IATA). 

 

Global trade growth has stalled, and along with it, demand for air freight, while additional cargo 

capacity has flooded the industry, causing air freight rates to tumble. 

 

Even business from the electronics sector has dived, according to Seabury Consulting's Marco 

Bloemen. Since 2007 the total volume of electronics being air freighted has fallen by a tenth and is 

still going down. 

 

The drop is partly due to the production of ever more compact and lighter computers and 

smartphones, however, most of the decline is accounted for by the increased proximity of final 

assembly lines to customers, as manufacturing localises and as Asian demand for electronics has 

risen. 

 

The market for fresh food, in contrast, is a thriving, with the volume of perishables growing by one 

third since 2007, outstripping any other product category. 

 

Over the past year, the weight of flown fresh food rose by a tenth, while the weight of computing 

equipment transported declined by the same amount. Flowers, salmon and milk powder, highly 

sought after by Asian consumers, have seen some of the strongest growth. 

 

A rapidly emerging bright spot is express-parcel deliveries as the e-commerce market is burgeoning. 

The total value of online cross-border shopping increased by a third to USD400 billion over the past 

year. It is forecast to rise to USD1 trillion annually by 2020, according to a joint study by 

consultancy Accenture and AliResearch. Most of it will travel as air freight. 

 

Readers requiring further information about U-Freight’s air freight forwarding and e-commerce 

logistics services around the globe are invited to get in touch with your local office. 
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JUST THE RIGHT MEDICINE FROM UFL      Back to Index 

UFL is proud that its biotech and pharmaceutical services represent the highest standards in 

shipping some of the world’s most delicate and life-saving cargoes. 

 

Pharmaceutical shipments require the type of sophisticated and dedicated shipping services that 

UFL is proud to offer. UFL has logistics hubs in China and across South East Asia as well as our 

flagship logistics hub in Shanghai to support significant temperature-controlled shipments in the 

region as well as being a vital building block in our global network. 

 

Clients will be reassured that our reliable and consistent pharmaceutical logistics services ensure 

compliance with government agencies’ requirements worldwide. Manufacturers, wholesalers, drug 

store companies, medical device manufacturers, health authorities, hospital supply companies or 

other healthcare providers, looking for a supply chain partner will benefit from UFL’s highly 

disciplined processes, high quality standards and commitment to zero defects in the pharmaceutical 

supply chain. 

 

 Back to Index 

 



 

LOGISTICS INDUSTRY UPDATES            Back to Index 

May 7th saw a new law come into force within the European Union that will force shippers to 

declare the weight of their cargo to hauliers transporting goods within Europe, in what amounts to a 

partial extension of the Verified Gross Mass (VGM) amendment of the Safety of Life at Sea 

(SOLAS) regulations that entered global maritime regulation in July 2016. 

 

The European Shippers Council and Drewry contacted several hundred shippers and forwarders 

from all over the world in March 2017 and asked them how satisfied they were with 16 price and 

non-price related attributes of the services provided by ocean carriers. The survey also looked into 

areas most in need of improvement and how quality varies by type of carrier. The feedback 

indicated that the service provided by container shipping lines is rated as poor to average and has 

deteriorated in the past year. 

 

The International Air Transport Association (IATA) released March 2017 demand growth results for 

global air freight markets showing a 14 percent expansion measured in freight tonne kilometers 

(FTKs) compared to the same period of 2016. This was the fastest pace of growth recorded since 

October 2010. Freight capacity, measured in available freight tonne kilometers (AFTKs), grew by 

4.2 percent year-on-year in March 2017. 

 

Pricewaterhouse Coopers (PWC) recently announced some of the results about its investigation into 

the transportation and logistics market. The findings showed that deal activity in the global 

transportation and logistics sector remained stable in the first quarter of 2017. 

 

DREWRY's latest World Container Index spot rate survey of major east-west trades lanes between 

the USA, Europe and Asia has increased 102 per cent over last year. The composite index has 

averaged USD1,602 per feu, double where it stood a year ago, but still USD118 lower than the 

five-year average of USD1,721 per teu. 
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