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Looking back, to look forward 

 

With 2014 three weeks old, I am prompted to have a brief look back at the year that has 

passed and to take stock of what transpired. It certainly wasn’t a dull year for the 

international freight forwarding and logistics business, that’s for sure. 

 

Cargo volumes were fairly static across most modes and trade routes in 2013, as a result of 

a hesitant recovery in the world’s economy, although towards the end of the year IATA 

reported signs of improvement in airfreight volumes. 

 

2013 saw many companies active in the delivery of supply chain services taking initiatives 

aimed at securing a stronger niche for themselves in an evolving business world. 

 

Some rationalized services, in an effort to improve results, and the proposed P3 Alliance, 

which was a huge announcement in 2013, is a good example of just such an alliance aimed 

at improving vessel utilization, although it is undergoing close scrutiny in the USA and 

Europe. 

 

The year also saw ongoing debate on major issues, which are likely to impact on freight 

forwarding services including container weighing, aviation security charging, cyber attacks, 

a review of the liner consortium block exemption, and modernization of EU customs, with 

the Union Code passing into law, to name a few. 

 

Hopefully our newsletter and website provided useful information on many of these issues 

and more in 2013. They will continue to do so in 2014 and this first issue is once again full 

of content, which should be of use to readers as you go about your day-to-day activities. 

 

Finally, I would like to send my personal best wishes for the year ahead to all readers of our 

newsletter. 

 

 



 

 

UFL 10th China Meeting 

 

In China, UFL recently held its tenth country conference to discuss sales and operational 

issues. The event was held in Shanghai on January 16-17 and attended by over 70 UFL 

staff. All offices had shared their plans in 2014 during the meeting & committed to become 

the total logistics solution service provider. 

 

 



 

LATEST NEWS 

New Year, new partner for UFL 

We welcome the New Year with the appointment of Sri Lankan forwarder Care Logistics 

(PVT) Ltd of Colombo as the latest agency partner of our global network. 

 Read more 

Quality reassured in Hong Kong  

The operations of our U-Freight, U-Ocean and U-Freight Logistics brands in Hong Kong 

have had their ISO 9001:2008 quality assurance certificates re-accredited following a four 

and half-day surveillance audit by Lloyd’s Register Quality Assurance (LRQA). 

 Read more 

Enhanced security accreditation for Shanghai logistics hub  

Our flagship Logistics Hub at Pudong International airport in Shanghai has enhanced its 

TAPA accreditation with the scope of services now covering "Warehousing and storage of 

general cargoes" not just "general products". 

 Read more 

Delivering the milk in Shanghai 

The initial shipment of specially-formulated milk powder for Chinese children by our partner 

in New Zealand, Intramar Freight (NZ) Ltd has been successfully delivered to the client in 

Shanghai and is now on sale in China. 

 Read more 

C-TPAT revalidation in USA 

Our U-Freight America subsidiary has recently had its U.S. Customs-Trade Partnership 

Against Terrorism (C-TPAT) status revalidated after an extensive revalidation visit by U.S. 

Customs and Border Protection (CBP) staff to U-Freight Limited in Hong Kong. 

 Read more 

Appointments 

At U-Freight Philippines (Cebu), Raymond Migabon has joined as Sales Manager, with Ma. 

Jessica Butalid joining as Account Management Officer. 

 Read more 

 

 

 



 

TRADE SECTOR FOCUS 

Greening the world thanks to UFL  

The growing renewable energy sector is demanding new standards in logistic and offering new 

challenges to freight forwarders.  

 Read more 

 

 

NOTA BENE 

BIMCO identifies shipping's big challenges  

According to global shipping association BIMCO, regulatory burdens concerning the 

environment, maritime security and the supply and demand imbalance with newbuilding 

orders reaching "worrying" levels, are some of the critical issues facing the shipping industry 

now and in the future. 

 Read more 

New year rate hikes by container lines  

In the container shipping industry, global demand for containerised cargo is forecast to 

increase 4.2 per cent, according to Alphaliner, but record capacity is expected this year. 

 Read more 

Japan's 24-hour manifest cargo rule  

Readers are urged to note that on March 8, 2014, Japan's version of the 24-hour advanced 

manifest rule for containerised cargo shipments will come into effect, requiring advance 

submission of shipping details for security screening prior to loading of cargo on board the 

vessel at origin. 

 Read more 

New Chinese FTZ to include Hong Kong 

Reports in the media suggest that a plan for a new Chinese free trade zone, to include Hong 

Kong, Guangdong and Macao, has been submitted to the State Council and will probably be 

approved. 

 Read more 



 

Air cargo continues moderate recovery 

IATA released figures showing a 6.1% growth in demand (measured in freight tonne km or 

FTK) for air freight in November 2013 over the same month in the previous year. 

November’s performance is an improvement on the 4.4% year-on-year demand expansion 

recorded in October. This continues an improvement trend in the weak air cargo markets 

which has been developing over 2013. 

 Read more 

 

Anyone who has any questions about the items contained in this newsletter should get in touch with 

your local UFL office. Please visit our website on a regular basis for more items of breaking news. 

www.ufreight.com 

 

 

 

http://www.ufreight.com/


 

New Year, new partner for UFL                 Back to Index 

We welcome the New Year with the appointment of Sri Lankan forwarder Care Logistics 

(PVT) Ltd of Colombo as the latest agency partner of our global network. 

 

Care Logistics is a dynamic freight forwarding business, which has gained recognition 

within the Sri Lankan freight community within a short period. Founded in Colombo in 1997, 

it offers a full range of freight forwarding services, including air freight, sea freight, Customs 

brokerage, warehousing, supply chain management, project cargo logistics and 

out-of-gauge traffic. 

 

Following the ending of civil unrest on the island nation in May 2009, the Government of Sri 

Lanka has been ambitious in its determination to capitalise on the peace dividend. A key 

strength has to be that Sri Lanka sits astride the Indian Ocean, and we are sure that will 

grow in the decades ahead. 

 

Since the settlement of the civil war in 2009, the Sri Lankan government has had the goal of 

eight percent or more growth per year and lowering government indebtedness from around 

80 to 60 percent of GDP by 2015. Actual growth has been a healthy five percent over the 

last four five years. A well-educated young population has been behind strong growth in 

industries and services since the civil war, creating demand for goods. Economists point to 

a highly literate population and an advantageous location along key shipping routes to India 

and China. 

 

As part of its return to a peaceful normality, the Colombo government is establishing 

vocational training for the population and providing low-interest finance and begun 

rebuilding roads and bridges all over the island. International and domestic banking is 

recovering while big retail chains are opening locations; which is giving a significant boost 

to import and export traffic and the freight forwarding services that are associated with it. 

We intend to capitalise on that business through our new agency partnership with Care 

Logistics. 

 Back to Index



 

Quality reassured in Hong Kong                 Back to Index 

The operations of our U-Freight, U-Ocean and U-Freight Logistics brands in Hong Kong 

have had their ISO 9001:2008 quality assurance certificates re-accredited following a four 

and half-day surveillance audit by Lloyd’s Register Quality Assurance (LRQA). 

 

All departments were audited including: Sales and Credit Control; Air Imports and Exports; 

Logistics; Ocean; Human Resources and Customer Services. 

 

The reaccrediation is a further demonstration of the U-Freight Group’s commitment to 

service quality and most of the company’s country operations and exclusive agency 

partners have ISO9001:2008 accreditation. 

 

ISO9001:2008 certification complements our other qualifications such as TAPA 

membership and C-TPAT accreditation and demonstrates our commitment to service 

professionalism. 

 Back to Index  

 

 



 

Enhanced security accreditation for Shanghai logistics hub 

                 Back to Index 
 

Our flagship Logistics Hub at 

Pudong International airport in 

Shanghai has enhanced its 

TAPA accreditation with the 

scope of services now covering 

"Warehousing and storage of 

general cargoes" not just 

"general products". 

 

The latest TAPA enhancements 

follows previous certification of 

U-Freight’s import and logistics 

hubs in Hong Kong, as well as the company’s facilities at Changi Logistics Centre and 

Changi Airfreight Centre in Singapore. 

 

Enhanced accreditation at Shanghai, which is the operational HQ for U-Freight’s freight 

forwarding and logistics operations in China, followed assessment by auditors from Lloyd’s 

Register Quality Assurance (LRQA) to ensure that the security operations, management 

system and related trucking operations conform to the most recent TAPA requirements. 

 

Certification and membership of TAPA complements our existing security arrangements 

and provides a globally acknowledged standard for the protection of goods in transit. 

 

At U-Freight, we are determined to play an active role in the development of freight security 

in the supply chain and our aim is to maintain a secure environment and preserve the 

integrity of each of our freight facilities around the world to protect our customers’ assets at 

every stage of their transportation. 

 Back to Index 



 

Delivering the milk in Shanghai 

                 Back to Index 
 

The initial shipment of 

specially-formulated milk 

powder for Chinese children 

by our partner in New 

Zealand, Intramar Freight (NZ) 

Ltd has been successfully 

delivered to the client in 

Shanghai and is now on sale 

in China. 

 

The consignment, in a 40 foot 

ocean container, underwent 

extremely rigorous examination on landing by China Inspection & Quarantine (CIQ) 

officials. 

 

With Intramar Freight, we have been working on milk powder exports to China for some 

time. The shipment of our first 40 foot container underwent a very rigorous examination by 

CIQ, which opened each and every carton (2,998 of them) and then physically checked 

each can inside each carton. 

 

Orders placed via the website of the client, Diamond Milk Formulas are automatically 

transferred to UFL for pick , pack and despatch. 

 

The Taimana stage 1, 2 and 3 milk powder formula has been scientifically developed 

specifically for Chinese children by Diamond Milk Formulas, based in Queenstown, New 

Zealand and a registered exporter with New Zealand Food Safety Authority. 

 

The three formulas have passed rigorous testing by Chinese authorities and been 

approved for sale. All milk powder importers must be registered with the Chinese 



 

authorities and it has recently been announced that no new registrations will be accepted 

after May 1st 2014. 

 

This movement by Intramar Freight (NZ) Ltd and U-Freight demonstrates how easily milk 

powder exporters from New Zealand can rely on U-Freight to deliver their products securely 

and in first-class condition. Shipments depart from New Zealand and are received into 

U-Freight’s ultra-modern facility in Shanghai under our direct control to guarantee 

dedicated handling. 

 Back to Index 

 



 

C-TPAT revalidation in USA 

                 Back to Index 

Our U-Freight America subsidiary has recently had its U.S. Customs-Trade Partnership 

Against Terrorism (C-TPAT) status revalidated after an extensive revalidation visit by U.S. 

Customs and Border Protection (CBP) staff to U-Freight Limited in Hong Kong. 

 

The visit by inspectors saw senior UFL managers, including Ben Leung, Compliance 

Specialist, who made a special visit to Hong Kong to provide U-Freight America with 

professional advice on the revalidation, meet with officials from the CBP to observe export 

warehouses and operations. 

 

U-Freight America’s revalidation of C-TPAT comes ten years after it was first certified and 

seven years after it was validated in 2006, the same year UFL’s oceanfreight forwarding 

division, U-Ocean USA, was certified. 

 

For UFL, supply chain security remains a number one priority, which is why the Group prize 

U-Freight America’s C-TPAT revalidation. This means clients can directly benefit from the 

fact that C-TPAT shipments are four to six times less likely to undergo a delaying 

examination and that front of the line privileges are granted to C-TPAT shipments that are 

selected for an examination. To the extent possible and practicable the containers can be 

moved ahead of any non C-TPAT shipments awaiting examination, regardless of how long 

they have been there. This can translate into substantial monetary savings for the Group’s 

clients. 

 

At the same time, UFL partners in Europe are striving for accreditation to the AEO 

(Authorised Economic Operator) scheme. Since 2012, the US and EU have recognised 

each other’s certified trusted traders, known shippers regimes and UFL is fully behind such 

recognition. U-Freight partners with AEO status in the EU include U-Freight Holland, 

Tracosa in Spain and Germany’s Alpha trans Luft- und Seefrachtspedition. 

 Back to Index 

 



 

Appointments 

                 Back to Index 

At U-Freight Philippines (Cebu), Raymond Migabon has joined as Sales Manager, with Ma. 

Jessica Butalid joining as Account Management Officer. 

 

They are responsible for Sales activities through our station in Cebu. 

 Back to Index 



 

Greening the world thanks to UFL 

                 Back to Index 

The growing renewable energy sector is demanding new standards in logistic and offering 

new challenges to freight forwarders. 

 

U-freight is ready, willing and able to step up to the plate to help deliver a greener world. 

 

The main cargo dimension to renewable energy production is that the locations for 

generation are often not in traditional industrial or urban centres. 

 

Remote landscapes, often precious and protected, are increasingly the locations where 

turbo, wind and alternative energy production is taking place. With this is coming the 

provision of transmission lines that connect the green energy to national power grids. 

 

UFL is developing a specialization in moving the materials and equipment required for the 

new generations of renewable energy. 

 

For example, manufacturers of high-performance silicon solar cells and modules, in both 

the upstream and downstream sides of their supply chain, handling the logistics 

management of new and pre-owned capital equipment, raw materials and finished product 

are now turning to UFL to power their projects. 

 Back to Index 
 



 

BIMCO identifies shipping's big challenges 

                 Back to Index 

According to global shipping association BIMCO, regulatory burdens concerning the 

environment, maritime security and the supply and demand imbalance with newbuilding 

orders reaching "worrying" levels, are some of the critical issues facing the shipping 

industry now and in the future. 

 

In its newly published "Reflections 2014" report the association highlights that "the steady 

improvement of the global economy is bettering the outlook for shipping, as demand goes 

up and fleet expansion growth cools off, the market fundamentals are expected to improve 

across the board. Windows of sustainable earnings are likely to occur more often going 

forward. 

 

"But the regulatory burdens, notably those seeking to address environmental pressures, 

remain major challenges to the industry's cost base at a time when resources are limited. 

This includes massive challenges on sulphur limits, ship efficiency, ballast water treatment 

and NOx regulation." 

 

In his accompanying message to Reflections 2014, BIMCO president John Denholm said: 

"A worrying amount of ordering is taking place, adding tonnage to an already excessive 

world fleet. This will delay a return to a balance between supply and demand and hence the 

long awaited market recovery. 

 

"To add insult to injury, the ever increasing regulatory requirements impose significant costs 

on our industry at a time when it can ill afford them." 

 

"The piracy situation is dynamic, and despite attacks in the Gulf of Aden and Somali basin 

dwindling the situation could reverse and the shipping industry must not drop its guard." 

 Back to Index 
 



 

New Year rate hikes by container lines 

                 Back to Index 

In the container shipping industry, global demand for containerised cargo is forecast to 

increase 4.2 per cent, according to Alphaliner, but record capacity is expected this year. 

 

Nonetheless, major container lines appear intent on imposing rate hikes in a variety of 

trades over the coming months despite headwinds that suggest any increases in freight 

rates achieved are not expected to stick in the near-term. 

 

Many believe that the result will be shipping lines continuing to lose money in the upcoming 

year as they struggle to increase rates and reduce costs via slow steaming and 

vessel-sharing alliances. Nevertheless, carriers have announced a number of planned rate 

hikes, scheduled to take effect in January and February. 

 Back to Index 
 



 

Japan's 24-hour manifest cargo rule 

                 Back to Index 

Readers are urged to note that on March 8, 2014, Japan's version of the 24-hour advanced 

manifest rule for containerised cargo shipments will come into effect, requiring advance 

submission of shipping details for security screening prior to loading of cargo on board the 

vessel at origin. 

 

This move is well underway around the world and we can expect that this will be the norm 

for all trading nations within the next few years. 

 

By applying the new regulation, Japan is following in the footsteps of the USA, Canada and 

Europe and UFL understands that shipments that don't contain the necessary information in 

shipping instructions will be rejected for loading by customs authorities. 

 

The European Union's 24-hour advanced manifest rule came into effect on December 31, 

2010, while the USA was the first to introduce the regulation in late 2002. 

 

Japan will require NVOCCs to file documents in compliance with the Advanced Filing 

Requirement for each of their house bills of lading so the identity of the shipper and 

consignee cannot be concealed. 

 

UFL also understands that, unlike in the US and Canada, there will not be a "carrier option" 

for filing. NVOCCs will need to make their own filing arrangements. 

 Back to Index 
 



 

New Chinese FTZ to include Hong Kong 

                 Back to Index 

Reports in the media suggest that a plan for a new Chinese free trade zone, to include 

Hong Kong, Guangdong and Macao, has been submitted to the State Council and will 

probably be approved. 

 

The reports suggest that the proposal is based partly on the overall plan for the Shanghai 

Pilot Free Trade Zone and was presented in mid-December to the State Council, adding 

that in comparison with the Shanghai FTZ, the Guangdong-Hong Kong-Macao FTZ will be 

more innovative and more open to liberalisation. 

 

The report said the new FTZ will focus on manufacturing, logistics, international trade, 

maintenance, research and development, and international trade settlement. 

 

If the reports about the new FTZ are correct, they are interesting for the U-Freight Group 

(UFL) as such a FTZ would help facilitate the economic integration of the Guangdong, 

Hong Kong and Macao regions, where UFL is very active in the provision of freight and 

logistics services. 

 Back to Index 
 



 

Air cargo continues moderate recovery 

                 Back to Index 

IATA released figures showing a 6.1% growth in demand (measured in freight tonne km or 

FTK) for air freight in November 2013 over the same month in the previous year. 

November’s performance is an improvement on the 4.4% year-on-year demand expansion 

recorded in October. This continues an improvement trend in the weak air cargo markets 

which has been developing over 2013. 

 

All regions reported growth except for Latin America and Africa. The strongest performing 

region was the Middle East where carriers reported a 16.5% improvement. Significantly, 

Asia-Pacific carriers, who account for some 40% of the market, reported 4.9% growth, more 

than doubling the 1.8% growth of October. 

 

Healthy demand coupled with a slower expansion in capacity helped to improve the 

average load factor to 49.2% which is 0.7 percentage points above the previous November. 

 

"The November results are encouraging—particularly for carriers in the Asia-Pacific region. 

This good news is largely being driven by improving economic prospects in China along 

with an overall boost on Asian trade routes. The uptick is a welcome development in a weak 

performing market. Overall volumes, when adjusted for seasonality, are still below the 

peaks reached in 2010 and 2011," said Tony Tyler, IATA’s Director General and CEO. 

 Back to Index 

  

 


